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1. Attached are all the pertinent documents concerning the recent discontinuance
of the Ford Foundation subsidy to the KgU., You will note that our first information
on this subject was contained in the April Misgion Progress Report (received here
at the end of June). There are sufficlent funds left to continue th{:: t) sub-
gidy through 1 October 52. For the remaining nine months of 1953 FY, OPC will either
have to absorb the difference or let the overt activities drop. The proposed bud-

get for FY 53 includes E . 3 for DILINEN. This amount, if approved in toto,

will permit the expenditure of DM 50.000‘per month for 12 months for covert activitie
and DM 30,000 per month for 9 months for overt activities.

2. In all the above traffic, both Berlin and [ :) have repeatedly emphasized
their view that a continuance of at least the facade of SGRECORD support is desirable
The last parasgraph pr J dispatch to Berlin states his case completely. The
malin reasetn, apparently, for the discontinuance has been poor reporting combined with
& logical fear on the part oﬁi, :] that the KgU id using ite money for bdlack op-
erations. Assuming that better reporting and accountlng procedures could be establish
ed within the KgU, do we want, in the light of the field's opinion, to reopen the
subject of attempting to perauadec:k_ _:jto continue. OPC support (and control)

of all the KgU's activities retains only the disadvantage of poorer cover.
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